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MEAN FIELD GAMES OF CONTROLS WITH DIRICHLET
BOUNDARY CONDITIONS

MATTIA BONGINI' AND FRANCESCO SALVARANI>*

Abstract. In this paper, we study a mean-field games system with Dirichlet boundary conditions
in a closed domain and in a mean-field game of controls setting, that is in which the dynamics of each
agent is affected not only by the average position of the rest of the agents but also by their average
optimal choice. This setting allows the modeling of more realistic real-life scenarios in which agents not
only will leave the domain at a certain point in time (like during the evacuation of pedestrians or in
debt refinancing dynamics) but also act competitively to anticipate the strategies of the other agents.
We shall establish the existence of Nash Equilibria for such class of mean-field game of controls systems
under certain regularity assumptions on the dynamics and the Lagrangian cost. Much of the paper is
devoted to establishing several a priori estimates which are needed to circumvent the fact that the
mass is not conserved (as we are in a Dirichlet boundary condition setting). In the conclusive sections,
we provide examples of systems falling into our framework as well as numerical implementations.
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1. INTRODUCTION

Context and literature review. The study of dynamical systems of interacting agents has become extremely
popular in the last years, since their flexibility and tractability has allowed them to faithfully model the main
emerging patterns of several biological, social and economic phenomena: from the collective motion of animals
[1] and pedestrians [2, 3], to the behavior of market participants [4] and the emergence of price volatility [5],
passing through the study of optimization heuristics [6, 7]. For recent developments on their application in the
modeling of complex systems, we point to the surveys [8—11] and references therein.

Beside the literature on this topic, another complementary literature has grown in parallel at the same pace:
the one on the control of such systems. This literature can be roughly divided into two main streams. The one on
centralized controls focuses on the modeling approach of an external control agent that exerts its force to steer
the system towards a desired optimal configuration. Many papers have studied this framework in the discrete
[12, 13] as well as in the continuous setting [14-18], where the framework has come to be known as mean-field
optimal control.
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Alongside this centralized approach to control, there is the stream dedicated to decentralized control strate-
gies: these consist in assuming that each agent, besides being subjected to forces induced in a feedback manner
by the rest of the population, follows an individual strategy to coordinate with the other agents based on their
position. Mean-field games (in short MFG) stem from this control setting when the number of agents is very
large, and were first introduced in [19] and independently in the engineering community by [20]. For a com-
parison of the MFG setting and the mean field optimal control one, we refer the interested reader to the book
[21].

MFG have provided a powerful framework for the description of large systems of mutually competing agents,
such as pedestrian dynamics (for which we highlight to the reader the interesting papers [22, 23]) and market
dynamics (a topic which has seen a wealth of literature flourishing since the seminal paper [24]). For these
modeling scenarios, it is of particular relevance the study of MFG with Dirichlet boundary conditions, since
they arise naturally in situations where agents can leave the domain, such as in evacuation problems, in the
case of financial default or in an exhaustible resources framework [25]. We mention that, in the paper [26], the
authors have proven the existence and uniqueness of solutions to a stationary MFG with Dirichlet boundary
conditions, while in [27] the author has studied well-posedness of MFG in the context of optimal stopping (a
framework resembling Dirichlet boundary conditions).

However, the MFG framework may not be enough to fully capture the behavior of competing agents since
in real-life situations, when choosing a strategy, they usually take into account not only the positions of their
competitors but also their strategy. For such reason, a more general class of MFG systems were introduced in [28]
under the terminology of eztended MFG models or mean-field game of controls to allow for stochastic dynamics
depending upon the joint distribution of the controlled state and the control process. The mean-field game of
controls setting allowed the authors of [29] to analyze optimal liquidation strategies in a context where trader’s
choices affect the public price of a good, and has since been employed by several authors [30-32]. Existence and
uniqueness results for mean-field game of controls on T¢ were discussed in the recent work [33].

Beside the recent advances on the theoretical side, a rich literature on numerical methods for MFG has
flourished. The first results go back to the pioneering times of MFG theory, such as [34], then many other
developments have been published (such as the articles [35-37]). We refer to [38] for an up-to-date and more
complete picture on the state-of-the-art on the numerics of MFG equations. However, if we consider the study
of mean-field games systems in a mean-field game of controls setting, the literature is much less developed. In
particular, [39] has proposed a finite difference scheme coupled with an iterative method for solving the systems
of nonlinear equations that arise in the discrete setting. Further details on this topic can be found in [40].

Aim of the paper and main contributions. In this paper we study the following family of mean-field
game of controls models with Dirichlet boundary conditions that naturally arise in the context of pedestrian
and investor dynamics:

Opu(t, x) + o Au(t,x) — H(t,z, Du(t,x); us) = 0, forx € Qand t € [0,T)
Oymy(z) — o Amy(x) — div(DpH(t, x, Du(t, ); pe)me(x)) =0,  for z € Q and t € [0, 7]
e = (Id, a* (¢, -, Du(t, -); i) )y, for t € [0,T] (1.1)
mo(z) = m(x),uw(T,z) = Y(x, mr), for z € Q
my(x) = 0,u(t, z) = (z,my), for z € 9Q and ¢ € [0, T]

Here, m; denotes the distribution of the agents’ states, u is the value function of the optimal control problem
(with optimal control o*), and u; stands for the joint distribution of the state and the control. The boundary
condition for m, that is m = 0 on 0, indicates that the agents stop taking part to the game as soon as they
reach the boundary. As we shall see in a moment, the above system is obtained from a standard MFG setting
as soon as we require that agents need to optimize their strategy by taking into account the strategy of the
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others, which leads to the fixed-point relationship
Mt = (Ida Q*(t, ) Du(tv '); Mt))ﬁmt

between the joint distribution s and its marginals m; and o*(t, -, Du(t, -); pe)gme.

A primary contribution of this paper is that we give sufficient conditions for the existence of Nash Equilibria
for such systems. To prove the result we need to employ a double fixed-point argument, in accordance to the
formulation of the system. To this end we need to establish several a priori regularity estimates on the dynamics
of our system. The Dirichlet boundary condition prevents us to leverage upon the conservation of mass of m;
for such estimates, hence we need to rely on weaker results to work around the issue, and to resort to techniques
that, to the best of our knowledge, are novel in the mean-field game of controls literature. The importance
of Dirichlet boundary conditions in applications can be appreciated in [39], which provides novel numerical
schemes to simulate solutions of such problems, although without providing existence results. Moreover, apart
from the technical leap of dealing with Dirichlet boundary conditions, we remark that the setting is more
general from the one of [33] since we also prove our existence result on R? (rather than on T¢). Furthermore,
our framework allows for richer agents’ dynamics like, for instance, the Cucker-Smale and the Hegselmann-
Krause models in crowd motion. All these differences introduce several specific technical complications that set
the two works apart, as far as technical details and modeling applications are concerned. The uniqueness problem
for our modeling framework shall be the subject of a dedicated forthcoming work, but we discuss the topic in
Remark 3.9.

A second contribution of the paper is that we provide two explicit models fitting into our framework belonging
to very different paradigms: one in the context of evacuation problems, the other formulated in a debt refinancing
setting. This shows the flexibility of our framework and its potential to be exported to different modeling
scenarios.

A third and final contribution is the implementation, through an iterative procedure based on the particle
method, of mean-field games system with Dirichlet boundary conditions in a mean-field game of controls setting.
This method draws has an analogy with the results of convergence of large population games to mean field
games (see, for example, [41]). Up to the best of our knowledge, our approach is one of the first uses of particle
methods to numerically solve mean-field games system with Dirichlet boundary conditions in a mean-field game
of controls setting, in which an iterative procedure is implemented for reducing the control space.

Derivation of the model. To help the reader in the interpretability of the mean-field game of controls
system (1.1), we now give a formal derivation from the particle dynamics of an individual agent optimizing its
strategy.

We denote by X; € Q the state of an infinitesimal agent of the system in the state space €, and by o
its control, which takes values in the control space A C R%. The distribution density of the state-control pair
(X¢, o) shall be denoted by iz, which is a probability measure on the product space £ x A whose first marginal
migie is the distribution of the agents’ states m;.

We assume the dynamics of an agent to be

dXt = b(t, Xt, a;‘; Mt)dt + 2\/5th7
Xo = o,

where W; is a d-dimensional Brownian motion, independent to the ones affecting the dynamics of the other
agents. Due to the presence of a boundary, the integral form of the dynamics is given by

tAT tAT
X =z —|—/ b(s, Xs,ak; ps)ds + 20/ dW
0 0
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for any t€ (0,7), where 7 denotes the exit time of the agent from Q
T:=inf{t € [0,T) | Xt € 0 or t =T}. (1.2)

The optimal control a; is chosen to solve

TAT
min J(0,zg, a5 ) = E / L(t, Xy, ou; pe)dt + O (Xrar, moar) | - (1.3)
0

acU

The control set U is the set of progressively measurable functions « : [0,7] — A with respect to the filtration
generated by the process {W}¢cjo, 7). Notice that, since we are in a mean-field game of controls setting, the
dynamics of each agent is affected not only by the average position of the rest of the agents, given by the
distribution m;, but also by their average optimal choice o, whence the dependence of £ on p, instead of just
its first marginal as in the usual MFG framework.

For a given j : [0, 7] — M1 (Q x A), the value function

U(O7l’0) 0{161?/[ J(O,xo,a,u)

satisfies the following Hamilton-Jacobi-Bellman equation with Dirichlet boundary conditions

Opu(t, ) + cAu(t,z) — H(t,z, Du(t,z); us) = 0, for x € Q and t € [0,T]
u(T,z) = (z, mr) for x € Q (1.4)
u(t, ) = P(x, my) for x € 9Q and ¢t € [0, T,

where H stands for the Hamiltonian of the system

H(t,x,p;v) :=sup {—p - b(t,z,;v) — L(t, z,;V)} . (1.5)
acA

If we assume that for every (¢, x,p,v) there exists a unique o* (¢, z, p, v) for which
H(taxap; l/) =P b(t,l’7 oz*(t,x,p, I/); l/) - C(t,l’, a*(t?xvpv I/); l/)7
then the optimal control of an infinitesimal agent at time ¢ is given by o* (¢, X;, Du(t, X¢); p¢). This means that, in

an equilibrium configuration, the measure y; is the pushforward of m; by the map z — (z, o* (¢, z, Du(t, x); ut)),
i.e., it holds the fixed-point relationship

e = (Id, @ (¢, -, Dult, -); pue) ) g (1.6)
This, in particular means that p; is uniquely determined by Du,; and my, hence for every t € [0, 7] it holds
Mt = F(Dut, mt) (17)

for some function I' (which will be investigated thoroughly in Sect. 3.1).
At the same time, the evolution of the mass m; satisfies a Fokker-Planck type equation with drift given by

b(t,l‘, O[*(t, .Z‘,D’l,b(t, .T), Ht)) = _DPH(t’ Z, Du(ta .T), /J“t)7
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which yields the system

Ormy(z) — o Amy(z) — div(DyH (t, z, Du(t, x); pe)m(x)) = 0, for x € Qand t € [0,7]
mo(z) = m(x), for z € Q (1.8)
mi(z) =0, for z € 9Q and ¢ € [0, T]

Plugging together the dynamics (1.4) of v and (1.8) of m, as well as the fixed-point relationship (1.6) for p,
we get the mean-field games system (1.1).

Structure of the paper. The paper is organized as follows: in Section 2 we shall state the main assumptions
under which we will establish the existence of Nash equilibria of system (1.1). Section 3 contains the main result
of the paper, that is the existence of solutions for system (1.1) under the set of assumptions stated in Section 2
through a priori estimates and regularity techniques. In Section 4 we shall provide examples of systems satisfying
our set of hypotheses. We conclude the paper with Section 5 which reports a numerical implementation of our
modeling scenario.

2. PRELIMINARIES AND MAIN ASSUMPTIONS

In this section we shall first give some preliminary notations and results that will be instrumental in the
following sections. We then move on to list the assumptions under which we shall prove the existence of solutions
for the mean-field game of controls system (1.1).

Let Q C R? be an open, precompact set with smooth boundary 99, fix T > 0 and define Q, := [0, 7] x Q.
We shall denote by | - | any finite R%norm. For any domains X,Y, we define by

e C"(X;Y) the space of all functions from X to Y which are continuous together with all their derivatives
up to order n, equipped with the norm || - [[¢»(x;y) (or simply || - [[c») whenever clear from the context);

e C¥(X;Y) for any « € (0,1) the space of all Holder continuous functions from X to Y with exponent «;

e C"t*(X;Y) the set of all functions whose n derivatives are all in C*(X;Y);

e for any subset X C Qp, C*to(nte)/2( X, Y') the set of functions from X to Y C R™ which are continu-
ous together with all the derivatives D; D} for 2r + s < n and whose derivatives of order n are Holder
continuous with exponent « in space and exponent «/2 in time;

As a shorthand notation, we shall write C?7/2(X;Y) in place of C*t*("+2)/2(X;Y") with the convention that
n = |v] and a = n —v. We denote the y-Holder norm of C77/2(X;Y) by | - l¢vn/2(x;v)- We remember that the
~-Hoélder norm is the sum of the supremum norms for derivatives up to |v|-order, plus the sum of (n — ~)-Holder
coefficients for the |v|-order derivatives, for a precise definition we refer the reader to [42], pp. 7-8.

Given a compact set B C R? and ¥ a o-algebra over B, we shall denote by M;(B) the set of all positive
measures from ¥ to R such that m(B) < 1. It is well-known that the weak* convergence in M;(B) can be
metrized by any of the following metrics (parametrized by a > 1):

V) = S 1 [ fro(@)d(u — v) ()]

where, by the Stone-Weierstrass theorem, the set (fx)ren+ can be obtained by putting together any basis of the
vector space of polynomials of degree n over the ring R[xy, ..., 24] for every n € N.
The following technical result shall be helpful in the following.

Lemma 2.1. Let B C R? be a compact set, let

d(B) :=sup{|z| | x € B} (2.1)
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and let h: B — R? be a continuous bounded function. Then for every a > 0

< a1+ 26(B)) || ocda (01, v2)

/ h(z)d(v1 — v2)(x)
B

holds for every vy,vs € M1(B), where || - ||co denotes the supremum norm.

Proof. First of all, notice that § < +oo since B is compact. If (fi)ren+ is a basis of polynomials then each fi
satisfies

/ fe@)d(nn - ) (z)
B

< sup |fu(a)| (4 (B)] + (B < 23(BY 5002,

where we used the fact that v1,v5 € M;(B) and we denote by deg(fx) the degree of fi. But then, using that
f1 =1, we have

/ h(z)d(n — v2)(x)
B

<l \ [ = @)

_ a Nl — v ) L | [5 [1(@)d(n —vo)(2)]
= il (1+] [ foaton = ) )>a1+|f3f1(z)d(ul—m)(:c)|
u = 1 [ ful@)d(n — o) (x)|

< ||h||oo (1 + 25(3)); ak 1+ |fB fk($)d(V1 o Vz)(x)‘

< a(1 + 20(B))||h]|coda(r1, v2).

This concludes the proof. O

Remark 2.2. The fact that, for a space of measures on a compact set, the Wasserstein and weak* convergence
are equivalent is well-known (see, e.g., [43], Thm 5.10). Lemma 2.1 provides only a computable bound for such
equivalence for a given continuous bounded function h, which shall be useful later on.

We now state the necessary hypotheses that the various functions of our extended MFG system need to fulfil.
While the list of assumptions may seem of a rather technical nature, we shall see in Section 4 that it can be
translated in a quite natural set of conditions in several practical contexts.

Assumptions (A)
In the following, fix 3 > 0 and a continuous bounded function & : Q x A — R%. We shall assume that

(A1) The sets Q and A are compact subsets of R?, and we denote by ¢ := §(Q x A), where 6 is defined as
in (2.1).
(A2) m € C?>TP(Q;R) such that m(x) > 0 for every x € Q and

| m(x)dr = 1.
Q

(A3) The map % : [0,T] xgﬁﬁ/z (Qr;R) — R satisfies the following conditions: if m € C##/2(Qr;R) then
(i) ¥(-,m) € CPP2(Qp;R),
(1) 1o, m)lcesre@,r) < Ky ||mHCﬁ‘ﬁ/2@T;R)) for some continuous function Ky : R — R.

(A4) The map b: [0,7] x Q x A x M1(Q x A) — R? satisfies the following conditions:
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(i) if o € CPP/2(Qp; RY) and vy € CP/2([0, T); M1 (Q x A)), then it holds
b(t,z, a(t,z); 1) € CHP2(Qr; RY).

(A5) The map £ :[0,T] x Q@ x A x M;(Q x A) = R satisfies the following conditions:
(i) for every vt v € M;(Q x A) and for every t € [0,7] the monotonicity condition holds:

/ (L(t,x, 050" — L(t, x, 050%))d(v! — v?) (2, 0) >0,

Qx A
(i) if o € CPP/2(Qp; RY) and vy € CP/2([0, T); M1 (Q x A)), then it holds
Ltz at,z);1) € CPP2(Qr;R).

(A6) Foreacht,z,p,v € [0,T] x 2 x R? x My (€ x A) there exists a unique maximum point o*(t, z, p;v) € A
of

—p-b(t,z,a";v) — L(t, z,a";v) (2.2)

and the corresponding function o : [0, T] x @ x R x M;(Q2 x A) — A satisfies
(1) if p € CPP/2(Qp; RY) and vy € CP/2([0, T]; M1 (92 x A)), then it holds

Oé(t, :Eap(ta .’ﬂ), Vt) € Cﬁ’ﬁ/z(@T; A)a

(ii) for every p',p? € R? and v!,v? € M;(Q x A) it holds

Lla*(t,x,pl;vl) —a*(t,z,p*v?)|de < L (pl -+
Q

[ gwado! - )0

QxA

).

where the constant L satisfies

1
0+ 1)1 +20)[I¢]loo

L < 3 (2.3)

(A7) The Hamiltonian H : [0,7] x © x R? x M;(Q x A) — R defined in (1.5) satisfies the following
statement: there exist two continuous functions Hi,Ha : R — R such that, for every (p,m) €
CHBI2(Qr;RY) x CPB/2(Qr; R) it holds

[ H (t, 2, p(t, 2); T (pes mu)essre g, my) < Ha (||p||c5,5/2@T;Rd) + Hm||c6,6/2@T;R)> ,
as well as
IDpH (¢, @, p(t, 2); T (pe, me))llcs.or2g, mey < He (HpHCﬂﬁ/Z(QT;Rd) + ||m||cﬂ,ﬂ/2(§T;R)> ;

where I is the function defined in (1.7).
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Remark 2.3. We allow for § to be greater than 1 since, from the notation adopted at the beginning of the
Section, in that case we refer to the Holder regularity of the |3 ]-order derivatives.

Solutions of system (1.1) will be interpreted in the classical sense.

Definition 2.4. Fix § > 0. We define a [-classical solution of system (1.1) any function (u,m) €
C2H81+B/2(Qr; R)? which satisfies system (1.1) in the classical sense.

What follows is the main theoretical result of the paper, the existence of solutions of system (1.1).

Theorem 2.5 (Existence of Nash equilibria for system (1.1)). Let Assumptions (A) hold for some constant
B >0 and some bounded function & : Q x A — Re. Then there exists a B-classical solution of system (1.1).

3. EXISTENCE OF NASH EQUILIBRIA

In this section we shall prove that, under the Assumptions (A) stated in the previous section, there exists a
B-classical solution of system (1.1). As already anticipated in the previous Section, in Section 4 we shall provide
a simplification of Assumptions (A) which is valid for a large family of models and which will let the reader
understand how they naturally arise in practical contexts.

Throughout this section, we will fix a 8 > 0 and a bounded function ¢ : Q x A — R?, and assume Assumptions
(A) hold. We shall start with some preliminary results on the Fokker-Planck equation and the fixed point
relationship (1.6), and then we shall derive sharper a priori regularity estimates for v, m and u, which will then
be instrumental in obtaining the existence of solutions for system (1.1).

3.1. Existence and stability of the map I

To establish the existence of the fixed point (1.6) we will need that m; € M;(f2), so that we may rely on the
weak™ compactness of this space. However, since we consider smooth solutions of the Fokker-Planck equation
(1.8), there is no guarantee that this holds true. We shall prove this fact by using a similar technique to the one
employed in [25].

Proposition 3.1. Assume that u: Qr — R and p: [0,T] — M1 (2 x A) are such that
DyH(t,z, Du(t,z); ut) € L=(Qr)
and let m be a smooth solution of (1.8) with u and p. Then for every t € [0,T] and x € Q it holds
my(z) >0 and  ||mylli) < (ML q)-

Therefore, under assumption (A2), we have m; € My(Q) for every t € [0,T].

Proof. Let 6 > 0 and ¢s : R — R be defined as
Ps(s) = (57)%°,

where s~ := (|s| — s)/2. Notice that ¢5 € C*(R) and

¢5(8)={0 if s >0,

(—s)2+0  if s <.
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Furthermore

.o if s >0, .o if s >0,
¢5(3){_(2+5)(—s)1+6 ifs<o, ¢6(S){—(2+5)(1+5)(—s)‘5 ifs <0,

which implies that for 6 — 0% we have

#5(s) = (s7)%  ¢5(s) > 257 and  @f(s) = =2 Liscop(s)

pointwise. Finally, notice that ¢5(0) = 0.
We now multiply the function ¢5(m;(x)) to (1.8) and we integrate in time and space to get

t
//@ms(x)d;(ms(a:))da:ds
0 Je , (3.1)
:/ / (cAmy(z) + div(DpH (s, z, Du(s, z); ps)ms(z))) ¢ (ms(z))dadt.
0 Jo
We use integration by parts on both sides of the equation. On the left, we have the identity

/Ot/gatms(x)éﬁfs(ms(w))dxds:/Q%(mt(x))dx—/tha(m(x))dx;

so that now it holds
ds(my(x))de — | ¢s(m(z))dx
Q Q

= —/0 /Q (U\Dms(x)P + DpH(s,z, Du(s, x); e )ms(z) - Dms(aﬁ)) " (i (x))dads.

We can now invoke the dominated convergence theorem to pass the limit § — 0T inside the integrals in order

to get
[ mi @Pde =~ [ @)
Q Q
t
= —/ / (eDm; (2)]> + DpH (s, , Du(s, x); ps)m; () - Dmy (z))dzds.
0 Jo
By invoking assumptions (A2) (yielding m~ = 0) and Young’s inequality we get
t t
/ imy (x)]?dz < —U/ / |Dmj (z)|*dzds + 9/ / |Dmj ()|*dads
Q 0 Ja 2 Jo Ja
1 t
—l——/ / |D,H (s, z, Du(s, x); pus)my (z)|*dzds.
20 0 Q

As a shorthand notation, set K(¢,z) := D,H(t,x, Du(t,z); ;). By the assumptions on u and u we have that
||| Lo (@,) < 100, therefore Holder inequality and Poincaré inequality yield the following estimate from above

t t
_ o _ 1 B
[ @par < <5 [ [ 1Dm@)Pdsas + 51K, [ [ s @)Pdsas
O'CQ,Q 1 2 ¢ _ 2
(- 7224 KB, ) [ [ s 0Pz,

IN
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where Cq 2 denotes the Poincaré constant. Using Gronwall’s lemma we finally get m; () = 0 for every ¢ € [0, T
and z € Q as desired.

To get the inequality [|my||r1(q) < || 1) it suffices to use the function ¢s(s) = s'*°. Indeed, using this
new version of ¢4(m(t,x)) in (3.1) we obtain

/m VHoda — / ) ode = // 1+5 ——————0o|Dm s(z)|?dads

- /0 /Q(l - 5)5ms(a:)5DpH(s’ z, Du(s, ); pis) - Dms(z)dxds.

Therefore, passing to the limit § — 07 we get

my(z)dz — [ m(z)dr = limsup |: my(x )1+6daj m(z )1+6d1‘:|
Q Q §—0+ Q
1
§—=0t am

— lim inf/ / (1+ 5)5ms(x)‘stH(s, x, Du(s, x); us) - Dmg(z)dads
0 Jo

6—0t

<0

)

having invoked Fatou’s lemma for the first term and the dominated convergence theorem for the second term. [

As anticipated, the well-posedness of the fixed-point map (1.6) shall follow from the compactness properties
of the measure space M. The strategy of this proof follows [29].

Lemma 3.2. Assume that m € M;(Q),p € L=(Q;R?) and let o* be the unique mazimizer of (2.2). Then, for
every t € [0,T)], the map ®[p, m] : M1(Q x A) — My(Q x A) defined as

®[p, m](p) := (Id, (¢, -, p(-); p))gm.

admits a unique fived point p* = T'(p,m).
Proof. Let us first show that the map ® is well-defined, that is ®[p, m](u) € M7 (2 x A). We have

[ asbmle) = [ 1,400 Copermmis = [ mis <1

Since M;(Q x A) is trivially convex and compact with respect to the weak* convergence of measures (by the
Banach—Alaoglu theorem), to show that ®[p, m| has a fixed point via the Schauder fixed point theorem we just
need to prove that ®[p, m] is continuous. To this end, let (,)nen be a sequence in M (€ x A) weak* converging
to € M1(2 x A). Then, by using Assumption (A6)-(ii), for every n € Cp(Q x A;R) we get

lim n(x, a)d®[p, m](p,)(x, «)

n—oo ﬁXA

= lim | n(z,a"(t,2,p(r); pn))m(z)dz
n—oo 6

_ L n(@, o (t, 2, p(x); p))m(z)dz
_ [ 7, @)d®lp,m () )
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This shows existence. To prove uniqueness, assume that p; and po are two fixed points of ®[p,m]. Then by
assumption (A5)-(i) we get

0< [ (Lt 2, 00 ) — £(t 2, 06 2))d(r — paz) (&, )
QOxA

= /ﬁ(ﬁ(t, x, o (t,x, p(a); pr); pr) — L(E,x, " (t, 2, p(a); p1); p2))m(z)de

- [ (Lt 2,0 (1, p()s ) 1) — £t 2, 0 (1,2, p(2); o) 1)y ()l

If we add and subtract the terms p(x) - b(t, z, a*(t, x, p(x); ;) for i = 1,2 and we rearrange the expression, we
get

0< [ (pla) bt (o)) + L0007 ()i )i )
— plw) - blt, 2, 0" (2, p(@): 1)) = L{E 2, (t2,p(@)s pn)s pz) ) () da

+ /5 (p(x) bt @, " (t z, p(z); pe)) + L(E @, 0" (¢, 2, p(2); p2); p2)

—p() - b(t,x, " (t,x,p(2); p2)) — L(t, x, " (t,2,p(2); p2); ul))m(x)dw-

However, since a*(t, z, p(x); ;) is the maximum of —p(z) - b(¢, x, o; ;) — L(t, x, a; p;) by Assumption (A6), then
all the integrands are nonpositive, which implies that o* (¢, z, p(z); 1) = o*(t, x, p(x); p2) m-almost everywhere,
which in turn implies ®[p, m](u1) = ®[p, m](p2), and hence py = po. O

Next we show the stability of the fixed-point map I.

Lemma 3.3. Let (my)nen be a sequence weakly* converging in M;(Q) tom, and let (pn)nen be a sequence
converging a.e. in L=(Q;R?). Then T'(p,, m,) converges weakly* in My(Q x A) to T'(p,m).

Proof. Denote by i, := I'(p,,my). By definition, g, = ®(p,,my)(i,) and, since M;(Q x A) is weakly*
compact, up to subsequences (i, )nen weak™ converges to some j. We need to show that = ®(p, m)(u).
Notice that, by Assumption (A6)-(ii) for every n € Cp(Q2 x A;R) we have

lim 7(z, @ (t, 2, pp(2); in)) = 02, ™ (8, 2, p(x); 1))

n—oo

Therefore, if we invoke the dominated convergence theorem we get

lim 77('7:7O‘)dq)[pmmn](r(pmmn))('r’a) = lim n(m,a*(t,x,pn(x);F(pmmn)))mn(x)dl‘

n—o0 ﬁXA n— 00 ﬁ
- L 0z, o (¢, 2, p(z); 1) )m(z)de
Q
- / (e, 0)d®[p, m] () (x, @),

QxA

which implies that (®[p,, mn](tn))neny weak® converges to ®[p, m](p). But the fixed-point relationship p, =
O (pp,, my)(wn) and the uniqueness of the weak* limit then imply u = ®(p, m)(u), as desired. O
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3.2. A priori regularity estimates

We shall now extend Lemma 3.2 to Holder continuous measure-valued curves.

Lemma 3.4. Let Py, My > 0 and let m € CPP/2(Qr:R) and p € CPP/2(Qr;R?)) be such that
HmHCﬁﬁﬂ(@T;R) <My and ||PHcﬁ,ﬁ/2@T;Rd) < Py,
with my € M1(Q) for every t € [0, 7).

Then there exists a Co := Co(My, Py) > 0 and a metric on M1(Q x A) that metrizes the weak® convergence
such that the application ¥ from the set

{N € Cﬁ/2([0aT]§M1(§ x A)) | ||ﬂ||cﬁ/2([0,T];M1(§xA)) < CO} (3.2)
onto itself defined as

Wlp, mf(p) := (®lpe, me)(p1e))ee o,y

has the measure-valued curve (I'(ps,m¢))ieio, ) as unique fized point. In particular, (I'(ps, mi))iecjo,r) s Holder
continuous in time with exponent 3/2 with respect to such metric.

Proof. As already argued in Section 2, the metric

Ao )._Z 1 ’fﬁxA fk(xvoé)d(u—l/)(x,a)’
wlp, V) = i (0 + 1)wk 14+ )fﬁfok(m,a)d('u _ V)(a:,a)"

metrizes the weak* convergence over My (2 x A), where (fi)en+ is a family of polynomials such that the degree
of fr is precisely

deg(k) sup{n€N|Z <Ztlci1 1) gk}.
=0

Notice the trivial estimate deg(k) < k for any k € N*. We shall prove that, for a proper choice of Cy and w, the
map ¥ defines a contraction over the set (3.2) (where each p is Holder continuous with respect to the metric
Aw) by using the fact that

)

| fe(@,a)d(p —v)(z,q)
QxA

/\w(p’v V) S Z l)wk

and obtaining a bound from above for the right-hand side term.
To choose Cy and w, we start by first choosing a > 0 such that

e

36+ 1e<a< —— O
(@+1) Ta(l 1 20) el

(which exists by the bound (2.3)). The left-hand side of the inequality trivially implies

log(a) > log(3(6 + 1)) (3.3)
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and
a>3(0+1)e>e=log(a) > 1.
The right-hand side of the inequality instead implies

e La(1 + 20)|€]l
—_— > a = 1> ———
L1+ 26)[€]l e

which together with (3.4) yields

_ La(l+26) ¢l

1
os(a) :
Putting together (3.3) and (3.5) we arrive at

, La(l+28) €l

log(a) > log(3(6 + 1)) ;

Now denote by Ly the Holder constant in (A6)-(7). Since for every My, Py > 0 it holds

i Lt LB+ Mo+ La(1 +20)[EaeC _ La(l+ 2)[€]e
C-400 eC N e ’

choose Cy := C(My, Py) large enough such that

L1 + LPO + MO + La(l + 25)”6”0000

log(a) > log(3(6 + 1)) +

BCO
still holds true. It is easy to check that
E
Ly + LPy+ Mo+ La(l+ 20)€llCy 198 (& (E1 + LR+ Mo + La(1 + 29) €] Ch)
600 - keNer k

so that it actualy holds

log (4 (L1 + LPy + My + La(1 +26)[]cCo)

log(a) > log(3(d + 1)) + sup
keN+ k

We can therefore fix w := w(Mp, Py) > 0 satisfying

log(a) > w > sup

klog(3(5 + 1)) + log (CLU(L1 + LPy + Mo + La(1 + 25)||g||ooco))

log(d +1) kEN+ klog(d + 1)

13

(3.4)

(3.6)
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We therefore pass to bound from above the distance A,. Denote by T, := ®[p;, m+] (1), whose existence and
uniqueness for every ¢ is guaranteed by the hypotheses on p and m and by Lemma 3.2. We have

<Z

S wkflfk 0" 02,1 ()5 1)) — S0 5,2, ) )] ) 1)

(fk(x a*(t, x, py(x); ) yma () — fr(, @ (s, 2, ps(2); ps) ) s () )

6+ 1)

+Z G et ) ) o)

We now focus on the first term of the right-hand side of (3.7). Notice that, by Assumption (A6)-(i7) and
Lemma 2.1 with h = &, B = {2 x A and our choice of a, we have the estimate

1o )i ) = ot pila)ipe)lde < L] [ (o) = ),
Q QxA

< La(1 + 26)|€llooda (e, 1)
< La(1 + 260)[|€]loc A (a2, p1s),

where d, < A, comes from a > (§ + 1)“ (as implied by (3.6)).
Moreover, the family (fx)xen is a basis of Lipschitz continuous functions with

Lip(fi; @ x A) < deg(k)o%® =1 < k(5 +1)".

Taking these information into account we may write

= 1 * *
Z ﬁ/Jfk(mva (t, 2, pe(x); 1e)) — Sz, (s, 2, ps ()5 p1s))| [me () |de
o (0+1) Q
<N k@ +1)H) L ‘a*(t, z,pe(2); pe)) — (8,2, ps(@); s ) | | () | dz
k=1 2
<Y K@+ [ (Ll o2+ Lip(t.) ~ p(s. )
k=1 Q
+ La(1 +26) [€lloc A (e, ) ) e ()| da
<> kG + 1 (L4 Llplles.sre g, oy + Lol + 20) el il ) £ = 5172
k=1
where, as a shorthand notation, we denoted by [|ul|s == |[1tllcs/2((0, 79, m, @x 4))- Notice that we used the Holder

continuity in time of the functions p and p.
Concerning the second term on the right-hand side of (3.7), since it holds that

sup  |fr(z,a)| < ydeg(k) k(6 + 1)k,
(z,0)EQX A
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then we also have

S i L0 e ) ) o)

k:l

k(l-w
<SRG+ D" s 0 g, )t — 1772
k=1
In conclusion, using ||m|| s, sr2@,mr) < Mo, [Pllcs.orz @,prt) < Fo and Il g < Co, we arrive at
o0
(i 1) < S k(S + 1M ) (Lo + LPy + Mo + La(1 + 26)|1€]| Co) [t — 5]°/2.
k=1

The choice of w in (3.6) then yields

oo

C
oy i) Z — 8|72 = i = sl < Colt — 572,

This, in turn, implies that ¥[p, m] is an application from the set
{1ne ([0, T My (@ x A)) | Il < Co

onto itself. Notice that the above set is convex and compact in C#/2([0,T]; M1(Q x A)) (by the Ascoli-Arzeld
theorem). Moreover ¥[p, m] is a continuous application, since the map ®[p;, m;] is continuous with respect to
the weak™ convergence of measures by Lemma 3.2. We can therefore invoke the Schauder fixed point theorem to
infer the existence of a fixed point for ¥[p, m]. Uniqueness, instead, follows from uniqueness of the fixed point
for ®[p;, my| for every ¢ € [0, T]. O

Next, we extend the stability result of Lemma 3.3 to the map V.

Lemma 3.5. Assume that the sequence
(Pn, Mp)nen C Cﬂ’B/Z(QT;Rd) X Cﬁ’ﬁ/Q(@T;R) with m, € M1(Q)

converges to (p,m)nen € CPP2(Qp;RY) x CPB/2(Qp;R) in the product topology, and consider the family of
functions 9, (t) = TP, Minyt), as well as 3(t) :=T(pe, my). Then (9, )nen converges uniformly to .

Proof. Since the sequences (pp,)nen and (my, )nen are convergent, they are bounded in their respective S-Holder
norm by two positive constants Py and M. Then we can take a uniform Cj and w for the entire sequence by
using such Py and My in Lemma 3.4. This implies that the metric A, on M;(Q x A) of the previous result is
such that it holds

(in)nen © Z = { € COL2([0, Tl My (@ % A)) | 18lleirs o110, @xary < Co ) -

Since the set Z is compact by the Ascoli-Arzela theorem, we can extract from (. )nen a convergent subsequence
to some p € Z and the convergence is uniform in time, that is

Ao(fnt ) >0 as nm— oo uniformly in ¢.
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On the other hand, we know from Lemma 3.3 that the sequence (I'(pp,¢, Min,t))tefo,r] converges pointwise to
(C(pt, mt))tefo,r) € Z, therefore by the uniqueness of the pointwise limit we have

e = (pg,my)  for every ¢ € [0, 7).

which in turn implies that (I'(pn,¢, 7n,t))ieo,m) converges to (I'(pg, my))ieo,r) uniformly. O

Notice that our smoothness assumptions on b and L transfer easily to the Hamiltonian of the system, as the
following technical result shows.

Proposition 3.6. The Hamiltonian H satisfies the following statement: let p € CPB2(Qr;RY) and let m €
CPBI2(Qr; R) with m € My (), then it holds

H(t,z,p(t,2); D (pr,my)) € C*P2(QriR),
as well as
Dy H(t, 2, p(t, z);T(p;, my)) € CPP/2(Qr; RY).
Proof. By Assumption (A6), we know that there exists an a* : [0, 7] x R? x R? x M;(Q x A) — R for which
H(t,z,p;v) = —p-b(t,z,a”(t,x,p;v);v) — L(t, z,a” (t, 2, p;v); V) (3.8)
holds, which in turn implies
D,H(t,xz,p;v) = =b(t,z, " (t,x,p;v); V). (3.9)

By Lemma 3.4 we have that T'(p;,m;) € C%/2([0,T]; M1 (Q x A)). The thesis then follows from Assumptions
(A4)-(7), (A5)-(i7) and (A6)-(4). O

We can now show that the stability of the map I' easily translates into stability for the functions H and
D,H.

Lemma 3.7. Assume that the sequence
(Prs Mn )nen C CHP/2([0,T];RY) x €PP/2([0,T);R)  with m,, € M1(Q)

converges to (p,m)nen € CPP/2([0, T]; RY) x CAB/2([0, T]; R) in the product topology. Then for n — oo it holds

H(t, 2, pp,t(€); D (Pn ey minye)) = H(E 2, pe(2); T(pe,me))  uniformly,
as well as

D,H(t, x,pn,e(2); T(Pntsmnt)) = DpH(t, x,pi(x); T(pe, me))  uniformly.

Proof. We shall first show that

a (t, 2, pn,i(2); T(pnis mn i) = o (&, 2, pr(2); T(pr,me)) - uniformly.

The thesis will then follow by the regularity assumptions on b and £, namely (A4)-(7) and (A5)-(i7), and the
fact that H satisfies (3.8) and (3.9) by Proposition 3.6.



MEAN FIELD GAMES OF CONTROLS WITH DIRICHLET BOUNDARY CONDITIONS 17

Let w be determined by (3.6) (for Py and My chosen according to the bounds of the sequences (p,,)nen and
(mn)nen). Then the following estimate follows easily from Assumption (A6)-(ii) together with Lemma 2.1:

|Oé*(t, xvpn,t(x); F(pn,t7 mn,t)) - Oﬁ(t, x7p2‘(1‘)7 F(pt7 mt))|
S L|pn,t(x) _pt(x)‘

/7 &(z, a)dT (pp gty Mnt) (T, ) — / &(x, )dT (pe, my) (2, @)

QxA QxA

< Llpn.i(x) = pe()| + Ll€]loo (6 + 1)* (1 + 20) A0 (T (Pn,t, M. t), T (1, M)

+ L

By taking the supremum over (¢,7) € Qp, the statement is proven by invoking Lemma 3.5. O

The following a priori Holder bound for u and m follows easily from the regularity assumptions on the data
(i.e., the sets, constants and functions listed in the assumptions) of the problem and the previous lemmas.

Lemma 3.8. There exists a constant C depending only on the data of the problem such that, if (u,m) €
C2HBAEBI2(Q i R) x CHHAIHE2(Q s R) with my € M1(Q) is a B-classical solution of (1.1) then

||UHC2+[f,1+/3/2(§T;R) + ||m||c2+ﬁ,1+ﬁ/2@T;R) <C.

Proof. By Lemma 3.4, if (u,m) € C>*#148/2(Qp; R) x C?2TA148/2(Q1; R) then the measure valued curve ju; =
T'(Du(t, ), m:) for every t € [0, T] is Holder continuous in time with exponent 3/2. Moreover, by Proposition 3.6
follows that the coefficients of the PDEs (1.4) and (1.8) are bounded in the parabolic Holder space C#%/2(Q,;R)
and C#P/2(Q,;RY), respectively.

Therefore, since u € C2tF1+8/ 2(Qr;R), m is a solution to a nondegenerate parabolic equation with coeffi-
cients bounded in C##/2(Qr;R). We can thus invoke [42], Theorem V.6.1, Equations (6.12)-(6.12’) to get the
uniform bound

||m||c2+ﬁ,1+6/2(§T;R) <y, (3.10)

for some constant ¢ depending only on the data. For the same reasons, since m € C2+5’1+5/2(@T; R), then u
also solves a nondegenerate parabolic equation with coefficients in C##/2(Qp;R) and it satisfies

Hu”C?*ﬂ’HB/?(@T;R) < Cy, (3.11)

where the constant C5 depends only on the data. Putting together the two estimates we get the thesis for
C = C1 + Cs. O

3.3. Existence of solutions for system (1.1)

We are now ready to prove the main result of the paper.

Proof of Theorem 2.5. Denote by X the subset of C2+A148/2(Q 1 R) x C2+A148/2(Q 1 R) such that if (u,m) €

X then m; € M1(Q) for every ¢ € [0,T], and equip it with the product norm (which we denote by || - || x).

Claim: X is a closed subset of C2TA18/2(Q 1 R) x C*HA1+8/2(Q1; R).
Proof of Claim: We just need to check that if (u,,m,)nen is a sequence in X converging to (u,m), then

my € M1(Q) for every t € [0,T]. However, since (my,)nen converges to m uniformly then it holds

lim [ ma(z)de = /ﬁ m(z)da.

n—oo ﬁ
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Therefore, by the fact that m,, () <1 for every n € N, we have the desired statement. (]

We now introduce the map T : X x [0,1] — X that associates to every (u,m) € X and every € € [0,1] a
solution (v, p) of the PDE system

O(t, x) + oAv(t,z) — eH(t, x, Du(t, z); ue) = 0, forxeQandtel0,T]
Owp(t, x) — o Ap(t,x) — ediv(DpH(t, z, Du(t, x); ) p(t, x)) = 0, forx € Qand t € [0,T]
pe = (Id, @™ (t, -, Du(t, -); pe) ) g for t € [0, T (3.12)
p(0,2) = em(z),v(T,z) = e(x, mr) forx € Q
p(t,x) =0,v(t,x) = eyp(x, my) for x € 9Q and t € [0, T

Claim: T(-,¢) is a well-defined operator for every € € [0, 1].
Proof of Claim: Set (v, p) := T'(u,m,€). Since the couple (Du, m) satisfies the assumptions of Lemma 3.4, the
measure-valued curve p; = I'(Duyg, m;) satisfies the fixed-point relationship

Ht = (Id7 a* (ta ) Du(ta )7 Mt))ﬁmt’

for every t € [0, T]. Morever, p; belongs to C%/2([0,T]; M1(Q x A)).
Now, by Proposition 3.6, if (u,m) € X then the term H(t,z, Du(t,z); ) satisfies the hypotheses of [42],
Theorem TV.5.2, hence there exists a unique solution v € C2+#1+8/2(Q ) of

Ov(t,x) + oAv(t,x) —eH(t, x, Du(t,z); put) =0, forz € Qand t € [0,T]
v(T,z) = ey(x, mr) for z € Q (3.13)
v(t,x) = ep(x, my) for x € 00

such that

HU||cz+ﬁ,1+B/2@T;R) <C (HH(taxvDu(tam);ﬂt)||cﬁ,ﬁ/2(§T;R) + HT/J(%mt)HCﬁ.ﬁ/g(@T;R))

< (s (7'[1 (||Du(t, ©)lcs.6r2 @, may + HchB,B/’Z@T;RO + Ky (”chﬁ,ﬁﬁ(QT;R))) (3.14)
< K1 ([[(u,m)|[x),
for some continuous function K : R — R and constants C7,Cy > 0 depending only on the data. Here we used
Assumption (A3)-(i), as well as Assumption (A7).
Furthermore, since D), H (t, z, Du(t, x); y1) is Holder continuous as well, for the same reasons there exists also
a solution p € C2+A148/2(Q) of
Op(t,x) — oAp(t,x) — ediv(DpH(t, x, Du(t, x); ) p(t,z)) =0, forx € Qand t € [0,T]
p(0,2) = emy(z) forx € Q (3.15)
p(t,z) =0 for x € 00

which satisfies

Plleassnresrs @, < Co (IDH (2, Dut,)s ) les.sro gy may + 170 oo )

< Cy (H2 (HDu(t7.%‘)HCﬂﬁ/?(@T;Rd) + ||m||cﬂ,ﬂ/2(§T;R)) + ||mHC/3,5/2(§T;R)) (3.16)

<K ([[(w, m)]lx),
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again for some continuous function Ky : R — R and constants C3,Cy > 0 depending only on the data, having
used Assumption (A7).

Moreover, by Proposition 3.1, it holds that p; € M () for every t € [0, 7).

Summing (3.14) and (3.16) together we arrive at

|7 (u, m, €) HC2+B,1+ﬂ/2(§T;R) xC2+8.148/2(Q 1iR)

= ||(v, p)||Cz+fx,1+ﬁ/2(§T;1R)><CQ+BJ+B/2(§T;R) (3.17)

= [vllczssarerz@, ry + lollcz+saser @, )
< K(l[(u,m)lx)

for some continuous function K : R — R depending only on the data. It then follows that (v, p) = T'(u,m,¢) € X,
and hence T'(+,¢) is a well-defined map. O

Claim: T(-,€) is a continuous map for every ¢ € [0, 1].
Proof of Claim: Let (un,my)neny € X be a sequence converging to (u,m) in the norm of X, and denote by
(Uny pr) := T (Up, My, €) for every n € N. Then (uy, My )nen € X is also bounded, and so is K(||(wn, mn) || x )nen
by the continuity of the function K in (3.17). Therefore, by the estimate (3.17) we infer that (vp, pn)nen € X
is bounded in C2t4:1+8/2(Q 1 R) x C2TF148/2(Q,;R) as well. Hence, by Ascoli-Arzeld Theorem and the fact
that X is closed, we may infer the existence of (v, p) € X such that (v, pn)nen converges to (v, p) in Holder
norm (up to subsequences). We now have to show that T'(u,m,€) = (v, p).

To do so notice that, since (Duy)nen is converging in C#8/2(Qr; A) and (my,)nen in C#P/2(Qr;R) with
m, € M1(Q), we can invoke Lemma 3.5 to infer the convergence (up to subsequences) in C#/2 of the sequence
(ptn)nen C CP/2(Qr; M1(Q x A)) defined as

Hn = (F(Dun(t7 ');mn,t))tE[O,T]
to u = (I'(Du(t, ), m¢))iejo,r)- Since gradients converge uniformly, by Lemma 3.7 it follows that
H(t,z, Duyn(t,x); ptn,t) = H(t,x, Du(t,z); p;)  uniformly.

Therefore, using well-known stability results for viscosity solutions of second-order equations, it holds that v is
a classical solution of (3.13). Similarly, since by Lemma 3.7 we also get

D,H(t,x, Dun(t,x); tint) = DpH(t, x, Duy(t,2); i)  uniformly,

then we have that p solves (3.15), which in turn implies T'(u, m, €) = (v, p). O

Claim: T(-,€) is a compact operator for every € € [0, 1].
Proof of Claim: To show compactness we need to prove that it maps bounded sets into precompact sets.
Therefore, fix M > 0 and consider the bounded set

Xar = {(w,m) € X | [[(w,m)l|x < M}.

By (3.17) it holds that T'(-,¢) maps X into the subset of C2+5:1+5/2(Q 1 R) x C2HA1+8/2(Q1; R) with Holder
norm bounded by the constant supyy ;) K. Since X is closed by a previous claim, the image of X by T(-,¢)is
precompact by the Ascoli-Arzeld theorem, as desired. a

Claim: T(-,¢) has a fixed point for every ¢ € [0, 1].
Proof of Claim: We shall apply the Leray-Schauder fixed point theorem. We already showed that for every
€ € [0,1] the map T(-,¢) is a continuous compact mapping, and it trivially holds T'(u,m,0) = (0,0) by the
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maximum principle for the heat equation. Therefore, assume that (u,m) is a fixed point of T'(+,¢), i.e., it is a
classical solution of (1.1) with eH, eD,H, ¢ and e/ in place of H, Dp,H, v and 7. Then from (3.10) and

(3.11) in the proof of Lemma 3.8 we see that we can select a constant C' > 0 independent from ¢ € [0, 1] such
that

”(uam)HCQJrB:HB/z(@T;R)><(22+511+5/2(§T;R) <C.

Therefore, by the Leray-Schauder fixed point theorem we have that the application T'(-, ¢) has a fixed point for

every ¢ € [0,1]. O
To conclude the proof, we simply notice that a fixed point (u,m) of T'(-,1) is also a classical solution of
(1.1). O

Remark 3.9. The Dirichlet boundary conditions of system (1.8) invalidate the usual tools to determine the
existence of solutions of MFG systems, e.g., compactness arguments related to the conservation of mass for
m, and force the resort to analogous arguments in weaker spaces to achieve the same target (see for instance
Prop. 3.1).

The mean-field game of controls defining relationship (1.6) complicates things further, since it introduces the
additional fixed-point relationship (1.7) for the I' map to be treated alongside the classical one coming from
the combination of the Fokker-Planck equation for m and the Hamilton-Jacobi equation for u. This leads to
the derivation of Lemmas 3.3 and 3.4, done by relying only on weak* compactness, which requires the careful
computation of a priori bounds.

The above reasons strongly hint to the difficulties linked to the proof of the uniqueness of solutions for system
(1.1), even though in Lemma 3.2 we have provided a uniqueness result for the I' map using the monotonicity
Assumption (A5)-(i). Such difficulties motivate our decision to address the issue in a dedicated forthcoming
work, but we would still like to briefly discuss below potential way forward to successfully treat the problem.

A potential strategy could be to follow [26], where the uniqueness (and the existence) of solutions of a
stationary MFG with Dirichlet boundary conditions was proved using the fact that uniqueness (and existence)
could be established for a derived family of e-regularized MFG systems by extending results in [44]. The sequence
of solutions obtained in this way was shown to converge in the weak sense to a solution of the original MFG
with Dirichlet boundary conditions for ¢ — 0.

To apply the same strategy to system (1.1), we would first need to find an e-relaxation that looks not too
different from a typical mean-field game of controls, and whose solutions converge to the original mean-field game
of controls with Dirichlet boundary conditions for € — 0. In case we are able to do that, we could then employ
available uniqueness results for mean-field game of controls (which usually rely on monotonicity assumptions
analogous to (A5)-(i), in the footsteps of [19]) to obtain the unique sequence of solutions for the e-relaxed
system, and thus establish uniqueness for (1.1).

Such strategy is not without obstacles: first of all, the systems treated in [26] are stationary and have Dirichlet
boundary conditions on u rather than m. Moreover in the present paper we are dealing with classical solutions,
rather than viscosity ones. However, in our opinion it could be quite interesting to address the uniqueness
problem with this strategy in future works.

4. MODELING APPLICATIONS

We now present a set of sufficient conditions for some of the assumptions reported in Section 2, and then we
shall provide two models that satisfy them, so that we may infer for them the existence of Nash equilibria by
Theorem 2.5.

4.1. Sufficient conditions for Assumption (A5)

We shall first focus on the Lagrangian and we will show a functional form satisfying Assumptions (A5) which
can be easily found in the context of multi-agent models. In such contexts, one of the most employed modeling
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tools is the convolution of the mass of agents with an interaction kernel, which models the interaction of the
mass with itself. We recall that the convolution between two functions f :Y; — Yy and m € M;(Y7) is the
function f xm : Y, — Y5 defined as

[rm(z):= [ f(zx—y)dm(y),
Y1

whenever this quantity is well-defined (for instance, when m is absolutely continuous with respect to the Lebesgue
measure on R? and f € L;(R%)). Convolutions with sufficiently regular interaction kernels play a crucial role,
both in the dynamics as well as inside the cost functional, in several pedestrian and financial markets models
(see for instance [45] for the former and [5] for the latter).

Definition 4.1 (Multi-agent interaction Lagrangian). Fix ¢ : [0,T] x Q>R hR-SR Q:RY 5 R, g:
Ax Mi(2x A) = R and € > 0. We define the multi-agent interaction Lagrangian to be

L(t,xz,a;v) = L(t,x) + h((Q * mv)(x)) + g(o, V) + elal?. (4.1)

For this kind of cost function, a rather easy sufficient condition can be formulated for Assumption (A5)-(3).

Proposition 4.2. If there exists F' : Q x A — R such that for every (t,z,a) € [0,T] x Q x A and v*,v? €
M1(Q x A) it holds

h((Q * Wlﬁyl)(x)) + g(a’ Vl) - h((Q * Wlﬁy2)($)) - g(a’ V2)

4.2
> F(z,0) [ FEa e — A E ), )
OxA
then the Lagrangian (4.1) satisfies Assumption (A5)-(i).
Proof. Follows easily from the fact that
/7 (L(t,z, a; ) — L(t,z, a;07))d(v — v?)(z, @)
QxA
= [ (R((Q * mgv') () + gle, vh) = h((Q ¥ mpr?) (2)) — g(a, v?)) d(v' — v*)(z, )
QxA
2
> [/ F(x,a)d(v' —v?)(x,a)| >0.
OxA
This concludes the proof. O

The regularity condition of Assumption (A5)-(ii) requires to be more precise in the choice of the function g.
As we want to model situations where agents optimize their choices taking into account the average strategy of
the other agents, we first define the operator

QxA

Ov) = / adv(z, a). (4.3)

The operator © measures the average control strategy of the mass of players. Such quantity will be considered
inside the Lagrangian in the form of the following cost

gla,v) == p(a- O(v)), (4.4)
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where ¢ is a sufficiently smooth, convex and monotone function. Minimizing such cost leads the infinitesimal
agents to align its strategy o with the direction of the average strategy ©(v), provided that ¢ is decreasing.
On the other hand, if ¢ is increasing, the optimal strategy a* should go on the opposite direction of ©(v).

Remark 4.3. In several applications, the function g may be chosen as

g(o,v) = p(a - O(v)), (4.5)

for some smooth, convex and monotone function ¢ (with (z) = 22 being the favourite choice, see e.g. [33, 39]).
Our unconventional choice of g is done on the basis that all the results that will be proven for (4.4) can be
trivially extended to (4.5) as well, and that our cost leads to nice closed loop solutions (see, for instance, Rem.
4.8) and to interesting agent dynamics, as shown in Section 5.

We first show that the Holder regularity in time of a measure v passes naturally to ©(v), as the following
result shows.

Proposition 4.4. Assume that p € CP/2([0, T]; My (Q x A)) with respect to the metric A, of Lemma 8.4. Then
the function ©(u;) belongs to CP/2([0, T]; R).

Proof. By Lemma 2.1 for the choice h = o, a = (§ + 1)* and B = Q x A, for every t,s € [0,T] we have

1O(u) — Oua)| < /5 adp(ana) - /5 (o)
< 58+ 1)¥(1+ 28) A (e, )

< 6(6 + 1)¥(1 + 20) | ules o,y It — 5177,

This concludes the proof. O

This result allows us to extend the regularity of a and v to the multi-agent interaction Langrangian, as the
following result shows.

Proposition 4.5. Assume that ¢, h, Q and ¢ are smooth functions and that g satisfies (4.4). Then the multi-
agent interaction Lagrangian (4.1) satisfies Assumption (A5)-(ii).

Proof. Assume that o € C#8/2(Qr; A) and that v; € C#/2(]0, T); M1(Q x A)). By Proposition 4.4 we have that
O(v;) belongs to C#/2([0,T];R), so that Lemma A.1 implies that g(a; ;) is.
Concerning the convolution term, notice that for every (x1,t1), (z2,t2) € Qp it holds

|h((Q * Ty, ) (1)) — h((Q * miygv, ) (22))]
< Lip(h)[(Q * migwe, ) (w1) — (Q * migvs, ) (w2)]
= Lip(h) [(Q * m1gve, ) (@1) — (Q * Tugvs, ) (w2) + (@ * magwn, ) (w2) — (@ * mgvn, ) (2))|

< Lip(h) ﬁIQ(ﬂcl —y) — Q(z2 — y)| |m1yvs, (y)|dy

1 Lip(h) L Q2 — )] [magv (9) — mrgvs ()| dy,

hence the desired regularity comes from the smoothness of h, @ and the C#/? regularity in time for v, (which
passes to migly).

Since the sum of Hoélder continuous functions is still Holder continuous, we get L(¢,z,a(t,x);v:) €
CPP/2(Qr;R), which is the desired statement. O



MEAN FIELD GAMES OF CONTROLS WITH DIRICHLET BOUNDARY CONDITIONS 23

4.2. Sufficient conditions for Assumption (A6)

We now pass to give sufficient conditions for Assumption (A6). The framework we consider here is coherent
with the one in the previous subsection, so that we will be satisfying the sufficient conditions for Assumption
(A5) at basically no cost if we already satisfying the following sufficient conditions.

Proposition 4.6. Fix M > 0 and € > 0 such that 0 < 2 — 6M3 —9M?2 — 3M < 2e < 1. Assume that

1. 6(Q x A) < M and A C By(0),
2. b(t,x,c;v) = by (t,z,v) + a for some by : [0,T] x Q x M;(22 x A) — R4
3. L(t,x,05v) = L(t,2,v) + ¢ (a-O)) + ela? where £:[0,T] x @ x Mi(Q2x A) - R% and ¢ : R - R
satisfies
(a) o is conver,
(b) Lip(¢') < 2576M3A7492M2731V[7
(c) [[¢loc < 2¢ — Lip(¢') M>.
Then there exists a unique function o : [0,T] x  x R x M;(Q x A) — A satisfying (2.2) and Assumption
(A6)-(ii) for the choice £(x,a) :== a.
Proof. If ¢ is convex, with the above choice of b and L, the Lagrangian function J is strictly convex in «, and
thus admits a unique minimizer o* for every (t,x,p,v) € [0,T] x © x R% x M;(Q x A). Since, under the above
hypotheses, the Hamiltonian H reads

H(t,;mp,u):sup{—p~b1(t,x7y)—p-a—ﬁ(t,x,u) (Oé @ —E|C¥| }

then optimal control a*(¢, z, p, v) satisfies the identity
p+2ea+¢ (a-0O()O(v)=0. (4.6)

In order to prove that Assumption (A6)-(ii) holds, let p',p? € R? and v',v? € M;(Q x A) and denote by
a; = a*(t, z,p;, v;) for every ¢ = 1,2. Then by (4.6) follows

2¢lay — az| = |p1 + ¢ (a1 - O(11)) O(v1) — P2 — <P’( ( v2)) O(v2)|
< |p1 = pa| + ¢ (a1 - O(1)) O(11) — O(v2)) O(r2)|
< p1 = pa| + ¢ (a1 - O(11)) O(11) — ( O(v1)) O(r2)|
+1¢" (a1 - O(11)) O(1) — ¢’ (a2 - O(v ))9(V2)|
< |p1 = pa| + |¢" (a1 - ©(11)) [[O(v ) O(v2)]
1)

+10w2)|l¢’ (a1 - O(11)) — ¢ (az - O(12)) |
< pr = pa| + 1€l O (1) — O (1)

+ Lip(¢")[0(r2)[|ar - ©(v1) — a2 - O(v2)|
< p1 = pa| + [|¢[|oc|O(v1) — O(12)]

+ Lip(¢")[©(v2)[|0(v1) |1 — as| 4 Lip(¢)|0(v2)||a2||O(v1) — O (v2)]
= |p1 = p2| + (¢’ llo + Lip(¢")[O(r2)||az]) [©(11) — O(r2)|

+ Lip(¢")[0(2)[|0(v1)][o1 — .

Since A C Bj(0) then it follows |ag| < M as well as

[O()| = /ﬁXAadz/(x,a)

S/ﬁ || dv(x, o) < My(2 x A) < M.
QxA
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We can therefore conclude the above chain of inequalities with

2efay — ao| < p1 — 2| + (¢ |0 + Lin(¢")M?) [O(11) — O(12)]
+Lip((p/)M2|al —OLQ|,

which, after rearranging, yields

(26 — Lip(¢")M?) |1 — aa| < |p1 = p2| + (¢ ]l + Lin(¢")M?) / ad(vi — vs)(z, @)

QxA

)

and since Lip(y’) < 2e M ~2 by assumption (3c) and the choice of M and &, we have

1 l¢'lso + Lip(¢")M?
_ < T p —
lon = el < g oA P Pl T e
1

< - - d(v, —
~ 2e — Lip(¢’)M? <|p1 sz‘/Qan (1 = 1)(z,0)

/ ad(vy — 1) (2, a)

QXA
).

where we used the fact that, by assumption (3b), it holds [|¢'[ < 2¢ — Lip(¢')M?, whence ||¢'[lo0 +
Lip(¢')M? < 2¢ < 1. It remains to show that the Lipschitz coefficient satisfies condition (2.3), that is

1 1
< )
2¢ — Lip(¢/)M? ~ (3 +30)(1 + 20)|[¢]l o

which is equivalent to
Lip(¢")M? < 2e — (34 30)(1 + 26)[|¢|oo-

However, since by assumption 6 < M and, due to the choice of £(z, &) = «, we have that ||{||oc < M, then it is
enough to show that

Lip(¢/)M? < 26 — (3 +3M)(1 +2M) M,

which is, however, equivalent to assumption (3c) and it is well defined by the choice of M and . This concludes
the proof. O]

We now provide two explicit optimal control strategies satisfying both Proposition 4.6 and Assumption
(A6)-(7), so that these controls satisfy Assumption (A6) in full.

Remark 4.7 (Linear-cost optimal control). In the special case ¢(z) := M;z then we can easily compute a*
from the first order condition (4.6) to get
a*(t,z,piv) = —p — MiO(v), (4.7)

which satisfies the assumptions of Proposition 4.6 for M; small enough (notice that for the sake of simplicity we
have set ¢ = 1/2). Furthermore, if p € C##/2(Qp; R%) and v; € CP/2([0,T]; M1 (Q x A)), then by Proposition 4.4,
the control a* satisfies Assumption (A6)-(3).
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In this particular case we can actually solve the self-referencing hidden in (4.7) by means of a simple
computation. Indeed, for given p and m we have

a*(t,z,pe(w); L(pe, me)) = —pi(x) — M1O(T(ps, my))
< o*(t,x,pt; T(pe, me))me(z) = —pi(z)mye(z) — M1O(T (py, my))me(z)

= /ﬁa*(t,x,pt;l"(pt,mt))mt(a:)dm =— /ﬁpt(x)mt(x)dx — MO(T(ps, my)) /ﬁmt(x)dx
— 0T (pt,m:)) = — /ﬁpt(x)mt(a:)dx — Mym(Q)O(T (pr, my))

1
= O([(pt,me)) = —m /ﬁpt(x)mt(l“)dx,

hence we get the closed-loop form

* ; = _ M x)my(z)de
o (62, o) ) = ) + 1 | @), (1.8

This representation clearly shows that, along the typical adjoint term —py, in this modeling scenario the average
adjoint with respect to the mass of players contributes in determining the optimal choice. Notice that this extra
term vanishes as soon as m; does.

Remark 4.8 (Exponential-cost optimal control). If we assume that ¢(z) := Mj exp(Msz) and € = 1/2 then
the first order equation (4.6) reads

p+ a+ My M;yexp (Maa - ©(v))O(v) =0, (4.9)
whose solution by Proposition A.2 is given by

o (t,z,p;v) = —p — MMy exp (MaW (MyM310(v)|*p - ©(v) exp (—Mi Map - ©(v)))) O(v).

Notice how this functional form resembles (4.7), except for the multiplier for ©(v). This solution satisfies
Assumption (A6)—(iz) for the appropriate choices of M; and M, thanks to Proposition 4.6. In addition to this,
by invoking Lemma A.1 and Proposition 4.4, if p € C?#/2(Qr;R?) and v; € C#/2([0,T); M1 (€2 x A)) then o
satisfies the Holder regularity conditions of Assumption (A6)-(3).

4.3. Sufficient conditions for Assumption (A7)

Before moving to actual applications of our modeling framework, we show how Assumption (A7) can be
satisfied. We first introduce the following definition.

Definition 4.9. Let Y C R™ for some n € N. A function f : [0,7] x Q@ x R x M (Q x A) = Y is bounded
along fized points iff there exists a continuos function Hy : R — R such that for every (p,m) € CPP/2(Qr;RY) x
CPP/2(Qr;R) it holds

1f (& @, p(t, 2); D(pe, me)les.er2 g, vy < My (”pHcﬁﬁ/?(@T;Rd) + Hm”cﬂﬁ/z@T;R)) .

In order to give concreteness to the above definition, we immediately give an example of an optimal control
strategy which is bounded along fixed points.

Lemma 4.10. The linear-cost optimal control of Remark 4.7 is bounded along fized points.



26 M. BONGINI AND F. SALVARANI
Proof. We start from the equivalent formulation of the linear-cost optimal control given by (4.8). Since all

quantities inside integrals are bounded, for every r, s such that 2r + s < 8 by Leibniz integral rule and Faa di
Bruno’s formula we get the identity

MDMmemmnmmmMDmm»ux(j%(m/54><mM)

1+ Mym,

= —D;Dipi(x)
+Z< ) < (MM) LPt(I)mt(I)dI+Miwaf /th($)mt(x)dx)

= —DiD;pi(x)

+ Z ( ) (Z (1 5__]\14)13”;?(4;;)1”131” ( eme (), .. 7Df—ﬂ”rlmt(ﬁ)> /ﬁpt(x)mt(x)dx

() o).

where By, ; denotes the j-th summand of the k-th complete exponential Bell polynomial.
Since all the quantities involved on the right-hand side involve integrals of p, and m,, it can be easily shown
that

| Dy Do (t, 2, pe(x), T'(pr, me) oo < Hs (”pHCﬂvﬁ”(Rd;Rd) + ||m||CB=B/2(Rd;R)) )

for some continuous function #, s : R — R. In a similar fashion, the above identity allows to bound the Holder
norm of D} DJa* by a continuous function of the Holder norms of p and m. Summing all contributions for all
r, s such that 2r + s < 3, we get the result. O

Assumption (A7) can be simply reformulated by saying that the Hamiltonian H as well as its derivative
D, H are bounded along fixed points. The following result shows that if the optimal control is bounded along
fixed points and if the functionals of the system preserve boundedness along fixed points, then the Hamiltonian
satisfies Assumption (A7).

Proposition 4.11. Assume that

1. The function a* : [0,T] x Q x A x M(Q x A) — A is bounded along fized points,

2. the function b: [0,T] x Q x A x M1(Q x A) — R? is such that, if o*(t,xz,p;v) is bounded along fived
points, then also b(t,x,p;v) == b(t,z, a* (t,z,p;v);v) is,

3. The function £ :[0,T] x Q x A x ./\/ll(Q x A) = R is such that, if o*(t,x,p;v) is bounded along fized
points, then also L(t,x,p;v) := L(t,z,a*(t,z,p;v); V) is.

Then the Hamiltonian H satisfies Assumption (A7).

Proof. Let Hp, Hr : R — R be the continuous function associated to the functions b and L, respectively. From
the definition (1.5) we get

|1 H (t, 2, pe(2); D(pe, me))lcs.6/2 (mamy
< ”pHCﬁv@/Z(Rd;Rd)”b(tvxva*(ta-rapt(x);F(ptamt));F(ptamt))”CBﬁ/Z(Rd;]Rd)
+ 1L, @, o (t, 2, pe(@); D(pe, me) ); T(pe, mi)) || 5672 (R )
< plles.srz@aray Mo ([Pllcs.sr2®amray + Imllcosizmar))

o+ He (IPllen.ars oy + Imllessraam))
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which shows that H is bounded along fixed points by means of the function H;(x) := aHp(x) + Ho(z). Since
D, H is trivially bounded along fixed points by the function Hs(x) := Hp(z), the statement is proven. O

We now show examples of functions that preserve boundedness along fixed points (and thus can be employed
in the definition of b and L to give rise to a Hamiltonian for which Proposition 4.11 holds).

Lemma 4.12. If o*(t, z,p;v) is bounded along fized points, then also ©(v) is
Proof. We start by noticing that, since a*(¢,z, p(t,z); I'(ps,m) is a bounded CPP/2(Qr; R)-function for any
(p,m) € C?P/2(Qp;RY) x CPB/2(Qp; R), then by the Leibniz integral rule it holds

Dy©[(pi,mi)) = Dy | adl(p, mi)(y, @)
QxA

- D /, o (b, p(t,); T(pe,me)yme (y)dy
Q

- /ﬁ Dy (o (t, > plt, 9): T(pe, me))me(y)) dy

N (T Do (t,y, p(t, y); T(pe, my)) DE*my (y)dy.
;(k)/g y,p(t,y); T(p y)dy

We can therefore argue as in the proof of Lemma 4.10 to conclude that ©(v) is bounded along fixed points. O
The following statements are easy corollaries of the above result.

Corollary 4.13. Let ¢: A — R? be a smooth function. Then if a*(t, z,p;v) is bounded along fized points, also
[tz piv) = ¢(a(t, z,p;v) - O)) is.

Corollary 4.14. Let ¢ : R — R? be a smooth function. Then if a*(t,x,p;v) is bounded along fired points, also
flz;v) = (14 ¢(Ov))x is.

Another corollary is the following result which shows that the convolution dynamics preserve boundedness
along fixed points.

Corollary 4.15. Let K : R — R? be a smooth bounded function and set
f(t,zyv) = (K * myv)(z).

Then if o*(t,x, p;v) is bounded along fized points, also f(t,x;v) is.

Proof. By m3I'(pt, mi) = m, and the properties of the convolution operator follows that if m € CB*5/2(@T; R)
then

Dy D3 (K s ml(pe, ma)) () = Dy D3 (K + my)(x)
/K x —y)me(y)dy
/ DK (@ — ) Dy — y)dy

D K) * (Dimy) (z),
where we passed derivation inside the integral because of Leibniz integral rule. This easily implies that
||K*Wlur(pumt)Hcﬁ,ﬁM(QT,Rd) > ||K||C°C|9H|mt”cﬁ/z([o T);R)»

which in turn yields the statement. O
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4.4. Refinancing dynamics

We now pass to show the first application of our modeling framework.

Assume that d = 1 and = (—1, 1), and let us consider a continuum of indistiguishable firms with X; € [—1,1]
denoting the face value of single-period debt of each firm. Notice that being indistiguishable implies that the
impact of the individual choice on debt value must be infinitesimal. To simplify the setting, we assume that the
level X; = 1 corresponds to the default of the firm (e.g., for the lack of collateral to pledge in return), while
X = —1 means that the firm quits the debt market since it has enough savings for the rest of its lifetime.

At each ¢, the firm decides the adjustment a* of its debt level according to the following minimization problem

min J(0,zg,a;v) = E

TNAT
un / (0(t, Xy) + g(ap, 1) + elae]?) At + (Xrpr, mrar)
« 0

In the above formulation, the term e|a;|> models the financial frictions embedded in the interaction with the
debt market (for a study of this phenomena, see for instance [46]), while the stopping time 7 can be interpreted
as the exit time from the debt market (if an agent could exit only in the case X; = 1 it could be interpreted as a
default time, but in the present case we allow to exit also for the case X; = —1). Furthermore, the infinitesimal
firm rolls over its entire stock of debt by paying a rate of return R(;) which depends on the current demand
for debt in the market, i.e., for some p : R — R sufficiently smooth we have

Rw)i=p ([ atvte.a) = s00)

QXA

Similarly, we shall prescribe that the function g : A x M;(Q x A) — R is given by

so)i=o(a [ aw@a)) = pla00)

with ¢ : R — R smooth, increasing and convex with ¢’ > B for some B > 0. With this cost, it is advantageous
for the individual firm to “go against” the average demand for debt. The motivation is that it is better for a
firm to increase its stock of debt (i.e., @ > 0) while there is an excess supply of funds, corresponding to the
condition

Ov) = / adv(z, &) < 0,
QxA
than while there is excess demand.
This setting yields the minimization problem

min J(0, zg,a;p) = E

TAT
cu / (f(t, Xt) +g(atnut) +5|Oft‘2) dt+1/1(XT/\an/\r)
« 0

subject to the stopped SDE

dXt = ((1 + R(ut))Xt + a*(t,Xt,Du(t,Xt);ut)) dt + 2\/5th for t € [O,T A\ 7'],
X=X, fort € [T AT, T

and the fixed point relationship for p; given by (1.6).
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It is quite easy to show that we fall under the general framework outlined in Section 2 as soon as we choose
©(z) = Mz for the appropriate value of M; > 0. As Assumptions (A1)—(A4) are trivially satisfied, let us see
how we can employ the sufficient conditions of the previous sections to show that also Assumptions (A5)-(A7)
hold true.

Firstly, Assumption (A5) holds as soon as we show that Proposition 4.2 applies to our choice of g: since it
holds

glo,vy) — gla, ) = ¢ <a /ﬁxA ddul(fc,d)> — <a /QXAddz/g(ic,d))

=M (a/QXAddul(i,d) a/QXAddVQ(:E,d)>
_ Mla/ Gd(vs — 1)(7, @),

QXA

then we have (4.2) for F(z,a) = av/M;.

Secondly, Proposition 4.6 holds true as soon as we choose My < 2e¢, so that in this case also Assumption (A6)
holds.

Finally, as we are in the linear-cost optimal control case, we can employ all the results of Section 4.3 to
establish the validity of Assumption (A7), in particular Corollaries 4.13 and 4.14.

4.5. Evacuation of pedestrians

Let d = 2, Q C R? be an open subset and A = Bj/(0) for some M > 0. We consider a continuum of
infinitesimal pedestrians whose dynamics is given by

dX, = K+ my(X,)dt + a*dt + 2y/cdWV,,

for some smooth convolution kernel K : R? — R¢ (like the smoothed Hegselmann-Krause one). The optimal
velocity o should be chosen according to two main principles: firstly, pedestrians should try to avoid congestions,
which can be done by minimizing the functional

T T
Q * mt(Xt)dt = /0 /%Q(Xt — i")dmt(ir)dt,

0

where @ : R? — R is a decreasing radial function (see [47] for an analysis of this cost term in the context of
pedestrian dynamics) satisfying infgQ > B for some B > 0. Secondly, as argued in [48], pedestrian have a
natural attitude to follow the other agents, a tendency that can be reproduced by minimizing the quantity

/OT pla-O(v))dt = /OT ® (a : /§><A adv(g, d)) dt,

where ¢ : R — R is a strictly convex, decreasing functional with ¢’ > —B/M?. Indeed, if this quantity is
minimized, then the angle between the optimal velocity a* and the average velocity chosen by the rest of the
agents is going to be “small”. The result is that, with such cost function, the agents are able to align their
velocity taking with the ones of the surrounding agents. This is a remarkable feature of the proposed modeling
approach because it is achieved while preserving a first-order dynamics structure: indeed, alignment models are
usually second-order, such as [49, 50], which however are technically more difficult to study analytically in a
mean-field game framework.
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Putting things together, we obtain the minimization problem

min J(0,zg,a; ) = E

TAT
/ (Q * migpe(Xe) + (a - O(v)) + elaw|?) dt + (X rar, mrar)
acU 0

subject to the stopped SDE

dX; = K *my(X3)dt + o™ (¢, X¢, Du(t, X3); pe)dt + 2v/adW; for t € [0,T A 7],
X=X, for t € [T AT, T,
and the fixed point relationship for p; given by (1.6).
Arguing similarly to Section 4.4, we can easily show that the general framework presented above applies to
this model as well as soon as we choose (z) = —M; z with My < B/M?. We shall only show that Proposition 4.2
holds true, since we trivially have

Mla.[ ddz/l(a?:,o?)—&—/ﬁQ(m—f)dwlﬁul(a})—Mla-/

QxA OQxA

Gdvs (2, &) — /ﬁ Qlz — #)dmyv(3)

_ M (a - /7 Gy — W)@,a)) + /ﬁQ(w _ )dmig (v — 1) (@)

QXA
>-—-M M2M Md — T, B d(v; — T, G
= MM W (11 —v2)(Z,8) + - (11— 12)(Z, &)
Z 7M1M2/ d(l/1 - 1/2)(55,5[) + B/ d(Vl - 1/2)(55‘,5[) Z O,
QxA QxA

where we used the fact that M > |«|. However the above chain of inequalities reduces to (4.2) for the trivial
choice F' = 0.

5. NUMERICAL EXPERIMENTS

5.1. The numerical method

In this article, we have chosen a particle method for simulating system (1.1). The strategy consists in describ-
ing a population, composed of a great number of individuals, by means of a reduced set of numerical particles,
which obey to the action criterion of the problem.

Let ¢. be an e-dependent smooth function, such that o () := @(e~1x)/e?. It is often denoted shape function
because it is used in reconstructing the density of particle starting from the numerical particles. A careful choice
of the shape function is crucial for eliminating (or, at least, greatly reducing) the noise of the density profile
and for respecting the boundary conditions of the continuous problem.

The first step of the particle method we are going to employ consists in discretizing the initial density f* by
means of a set of smooth shape functions centred on the individual positions and controls, in such a way that

N

Uy, (@) =) wres(r —af) pe(a—af), (5.1)
k=1

where N,, represents the number of numerical particles, (z9)1<k<n,, their initial positions and (af)i1<k<n,,
their initial velocities (i.e. their controls). We underline that each numerical particle is weighted by means of a
set of parameters wy, € Ry (which in our application shall be uniform in k). Once the number N, of numerical
particles has been chosen, the initial positions (z9)1<x<n,, are sampled according to the initial density f*,
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either in a deterministic way or thanks to a Monte-Carlo procedure. In the first iteration (since the exit cost
of our cost functional is going to be set to zero), we choose (vQ)i1<k<n,, such that the particles move in the
direction of the boundary point closest to their initial position with velocities of maximum norm.

We introduce a time discretization of step At so that we set t" := nAt. The density of the continuous problem
at time t™ is hence

N,

i, (@ a) =Y weps(a —a) pe(a — af), (5:2)
k=1

where (z})1<k<n,, and (vQ)i<k<n,, are the positions and the velocities of the numerical particles at time ¢".
The positions of the numerical particles evolve in time by minimizing the individual cost functional specific to
the problem, in a time interval [nAt, (n 4+ 1)At]. In the next Section, we will provide an example of such a cost.
Once we identify the velocity (that is, the control strategy) which minimizes the individual cost, the numerical
particles move according to such velocity.

In order to find the Nash equilibrium solution of the problem, an iterative numerical scheme has been
implemented. We begin the iteration procedure by considering a simplified problem, and use this solution as the
starting point of the iteration scheme. First, the admissible velocities are discretized in an appropriated way in
order to reduce them to a finite set. Then, the next steps are implemented as follows.

In what follows, we denote by j the index labelling the iteration step, by (2} ;)1<k<n,, and (af ;)i<k<n,,
the positions and the velocities of the particle labelled with the index k at time ¢ at the j-th iteration. At
the beginning of the j-th iteration, we randomly order the numerical particles, thanks to a sample from the
uniform distribution. We then consider the first particle 9:% ; (with respect to the random order) at the numerical
time ¢! and choose aij by testing the possible costs between t' and 2 of this particle with respect to the set
of discretized admissible velocities, by assuming that the other particles have the positions and the velocities
computed at the (j — 1)-th iteration (i.e., using (ag’jil)gngNM). Once we find the minimal cost for the first
particle, we update the position and the velocity of such particle, which will be used for the computations of the
next step. At the numerical time t?, we consider the second particle x% ; (with respect to the random order). We
choose ag’ ; by testing the possible costs between t2 and 2 of this particle with respect to the set of discretetized
admissible velocities, by assuming that the other particles have the positions and the velocities computed at the
(j — 1)-th iteration, except for the first particle, whose position and velocity have been updated in the previous
step (i.e., using aij and (ag,j_l)gngNm). We then end the procedure either once all the particles have been
tested, or when the time horizon of the problem has been reached.

The updated positions and velocities are then the starting point for the (j + 1)-th iteration.

The procedure ends when the difference between the distribution obtained at the (j + 1)-th iteration and the
distribution obtained at the j-th iteration is below a given threshold.

In some sense, our procedure, based on successive approximations, mimics a real-life repeated game and is
linked to the concepts of “best reply” [51] and “fictitious play” [52]. We underline that iterative procedures
for the numerical implementation of MFQG, not based on finite difference methods, have been proposed in the
context of non-compulsory vaccination [53].

A peculiar feature of the method is the absence of a stability condition. This could be an advantage for
simulating the long-time behaviour of a MFG system, especially in space dimensions higher than one. Moreover,
this technique is very well-suited to treat not only second-order systems of PDEs in space, but also first-order
systems. In such case, it allows to manage non-conventional boundary conditions, such as absorbing boundary
conditions or specular reflection boundary conditions. We finally underline that particle methods suffer from
artificial numerical diffusion much less than finite-difference methods.

On the other hand, in order to have accurate simulations, the number of required numerical particles should
be very high and the simulations can be time-consuming.

For a sequential code, a high number of numerical particles can be a limitation. However, the computational
time of our method is greatly reduced if the used hardware allows massive parallelization. Our strategy is,
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indeed, easily parallelizzable because the exploration of the discretized control set (which is the time-consuming
part of the method) can run in parallel, because all the particles are frozen except the particle whose strategy
is tested in each small time step.

The theoretical study of the convergence of the numerical method would imply to prove that a set of particles
in a mean-field game of controls setting converges to equation (1.1) as the number of particles tends to infinity.
This result would be very interesting to be proved and can be the subject of a whole article.

Moreover, the lack of a uniqueness results, at least for the time being, makes it difficult to study the
convergence for the approximate solutions (see, however, our analysis in Rem. 3.9).

5.2. Numerical simulations

In this section, we discuss some numerical results obtained from the implementation of the method described
in the previous subsection to the evacuation model of Section 4.5.

We have considered the space domain  := (0, 1), the control space A := [—.2,.2], the convolution kernel
K =0, the initial measure m as a smoothed version of the step function

, 0, z€(0,0.5)
fln =
2, x€(05,1),

and the cost functional given by

J(t,z, a5v) :=E[77/tTM(

TAT TAT
—|—,6’/ at/ dut(y,&)dydddt—l—e/ || 2dt |,
t Qx A t

with n =4, 8 =1, e = 1/2, and where 7 is the exit time from the domain. Notice that we assume that there
is no exit cost, i.e. ¢ = 0. It is easy to show that this functional satisfies the hypotheses of Proposition 4.5,
Proposition 4.6 and Proposition 4.11. Hence, Assumptions (A) listed in Section 2 are satisfied and the pedestrian
evacuation model admits a Nash equilibrium.

Notice that the first integral in (5.3) takes into account the tendency of pedestrians to avoid congestions and
the second one the tendency to follow their mates (see Sect. 4.5 for more details concerning the meaning of this
functional).

In the numerical experiments, we discretized the above quantities in the following way.

First, the initial density used in the numerical experiments is f'*. We underline that f™ has total mass equal
to one and its center of mass is located at x = 0.75.

Then, the simulation has been obtained by using N = 6 x 10% numerical particles.

To discretize the control space A, we choose N, € N, with N, > 2 and denoted by Aa = 0.4/(N, —1). In
our simulations we have considered the control set

-1
T .2) at

/ ymigve(y, a)dy —
Q

(5.3)

Ag:={-02,-02+ Aa,...,—0.2+ (N, — 1)Aq, 0.2}

obtained by discretizing the control space A. At each instant, the numerical particles choose their optimal
velocity a* € A, in order to minimize the functional (5.3).

We have moreover assumed that N, = 11 and that ¢ = 2.5 x 1079.

The time history of the density is plotted in Figure 1. We see that the support of the density is split in two
disjoints subsets. Then, when the position of the center of mass is modified by the exits from the domain, the
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FIGURE 1. Profiles of the spatial distribution for six different time instants: a) ¢t = 0.012, b)
t=02,¢)t=08,d)t=1,e)t=14and f) t =2.4.

new position of the center of mass induces some numerical particles to modify their velocity in order to reduce

their global cost.
Moreover, we observe that the numerical boundary conditions are coherent with the problem (i.e., the density

vanishes in # =0 and in z = 1).
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FIGURE 3. Individual strategy modifications before reaching the Nash equilibrium (left) and
time evolution of the value function at z = 0.6, © = 0.7 and = = 0.8 (right).

Moreover, we have plotted, in Figure 2 (left) the time evolution of the total mass with the data of our
simulation and, in Figure 2 (right) the time evolution of the center of mass of the population.

The profile of the center of mass is non-monotone and all the oscillations are coherent with the loss of mass
during the time evolution of the population.

It is clear that, in principle, an iterative procedure may be time-consuming.

In particular, the computational time heavily depend both on the number of points of the discretized control
set and on the number of numerical particles. A strategy used in our article has been to work in two steps. In
the first step, we have computed the numerical solution by using the full discretized control set and a reduced
number of numerical particles. Then, this solution of the numerical simulation with a relatively low number of
numerical particles has been the basis for reducing the control set, by eliminating the elements of the discretized
control set which are not relevant for the minimization of the cost fuction.

We have observed, in our numerical experiments, that the fixed point is reached quite rapidly once the set
of admissible control velocities is reduced: as shown in Figure 3 (left), 3 iterations have been enough to reach
the Nash equilibrium in the studied case. In the first iteration, by summing all the modification in each time
step, 1,064,896 individual strategy modifications have been observed; in the second iteration, 8,382 individual
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modification have been carried out and in the third one, 1,005 individual strategy modifications have been
reported. Finally, in the forth iteration step no individual modifications have been observed, and hence the
Nash equilibrium has been reached. We underline that, in the time span of the simulation, by multiplying the
number of time steps by the number of numerical particles, the total number of possible strategy modifications
is equal to 6 x 109.

We conclude our analysis of the numerical experiment by underlying that our method allows to reconstruct
the value function not only as a function of space and time, but also as a function of time for a particle starting
at a given point « € Q as t = 0. In Figure 3 (right), we have plotted the time evolution of the value function for
particles starting at « = 0.6, x = 0.7 and = = 0.8. All of the are curves are strictly decreasing functions of time
and are identically equal to zero for times greater than the exit time of the corresponding particle (for example,
t > 3,684 for a particle located at = 0.7 when ¢t = 0).

APPENDIX A

We here recall some basic facts concerning Holder continuous functions and provide a proof of the explicit
solution to the product log equation (4.9).

Lemma A.1. Assume that k : X =Y is Holder continuous with exponent « and coefficient ||k||o. Then the
following hold:

1. if h: X =Y is Holder continuous with exponent « and coefficient ||h||q, then h+ k is Holder continuous
with exponent a and coefficient ||h||a + ||k o>

2. if X is bounded and h : X —'Y is Hélder continuous with exponent o and coefficient ||h|la, then hk is
Hoélder continuous with exponent a and coefficient ||k||oo||P|la + |70 |k o

3. ifh:Y =Y is Holder continuous with exponent B and coefficient ||h||g, then h ok is Holder continuous
with exponent a8 and coefficient ||h| s|/k|%.

4. if X is bounded and h : X — Y is bounded, then hxk is Holder continuous with exponent « and coefficient
| X IPllool|klla, where | X| denotes the measure of X.

Proof. The statement about f + g is trivial.
Assume that h is Holder continuous with exponent § and coefficient |h|g and that & is Holder continuous
with exponent « and coefficient |k|,. Then for every x1, 25 € X we have

|h(@1)k(71) — h(z2)k(22)| < [M(z1)k(21) — h(z1)k(T2) + h(21)k(T2) — h(T2)k(T2)]
< h(z1)[k(z1) = k(z2)| + |k(z2)||h(21) — h(22)| (A1)
< hllollkllalzr — 22| + |EllcollBll glz1 — 22|,

which proves the statement about hk. Concerning h o k we have

Ih(k(@1)) — hlk(2)] < bl alk(o1) — k(o)
< InllslklE ]2y — 22,

Finally,

|h*k<x1>h*k<x2>—’ [ bkt =)y~ [ bktaz -y

< /X ()| k(21 — y) — k(2 — 4)|dy (A.3)

< [XBlloo1Ellglz1 — 2|7

This concludes the proof. O
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Proposition A.2. Let p,q € R? and a,b € R. Then the solution of
p+a+aexp(ba-q)g=0 (A.4)
18 given by
a=—p—aexp (bW (ablg]’p- gexp (~bp - q))) 4. (A.5)

where W denotes the principal branch of the Lambert W function [54].

Proof. First notice that if ¢ = 0 then the statement is straightforward. Assume therefore that w.l.o.g. g1 # 0.
Notice that any a = (as,...,a4) € R? which solves (A.4) must also satisfy the system

p1+art+agiexp(ba-q)= 0

pd+aq+agiexp (ba-q) = 0
which implies that for every i = 2,...,d it holds

o = %a1+ —p1 — p;i. (A.6)
1

This in turn implies that

g=aq+ Z < ar + 2 pl pi> i
1 1 d
=a1— Zq? +p1— qu ~> pia;
hi3 hio i=1

2
q b

= alu + i‘q|2
q1 q1

—Dp-q.
If we plug this identity into the equation for a; we get

blg|>  bp
p1 + a1taqy exp (041|;| + ?1|Q|2 —bp- Q> =0
1 1

b blq|?
&= a; = —p; — aq; exp (flql2—bp~q> exp (Oq bl >
1

q1

It is well-known that the solution for the above equation in «; is given by

q bp bp
o = —p — ﬁW (ab|qzexp <qll|q|2 —bp- q> exp (—qll|q2>>

q
= —p1 — ﬁW (ablq|® exp (—bp - q))

= —p =g |2ab|q|26xp( bp - q) exp (W (ablg|? exp (=bp - q)))

ay = —p1 —aexp (bW (ablg|’p - gexp (—=bp - q))) 1,
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where we used the Lambert W identity W (z) = zexp (=W (z)). If we plug the above identity into equation
(A.6) we get the statement. O
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